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	U.S.’s AI Spending Props Up Economy Jolted by Its Tariffs
	When President Trump announced his “Liberation Day” tariffs in April, economists predicted a global shock: The U.S. would buy less from  the world, cutting exports and jobs.

Now some of those economists are revising their global growth predictions upward.

One big reason: What the U.S. government took away with its tariffs, the U.S. tech industry gave back with its artificial-intelligence spending spree.

In October, the World Trade Organization estimated that global merchandise trade volume would grow 2.4% this year, up from its August prediction of 0.9%.

Amazon.com, Google, Meta Platforms and Microsoft alone are putting nearly $400 billion this year into capital expenditures, largely for AI.

But these metrics don’t tell the whole story. While AI is propping up global trade and growth, it is doing so unevenly and the pain from tariffs is likely to grow. 
	The Wall Street Journal
	12/01/2025
	Stu Woo

	
	
	
	
	

	What’s News
	♦ Investors again taking on risk helped to lift major U.S. stock indexes, boosting the S&P 500, Nasdaq and Dow industrials by 0.2%, 0.6% and 0.4%, respectively.
	The Wall Street Journal
	12/03/2025
	

	
	
	
	
	

	What’s News
	♦ The U.S. and  global economies are set to slow next year as higher tariffs take full effect, but could  grow more strongly than expected if  the AI investment boom broadens, the OECD said.
	The Wall Street Journal
	12/03/2025
	

	
	
	
	
	

	Stocks and Bitcoin See Rebound
	Investors regained their appetite for some risk, with stocks rebounding and bitcoin retracing its harp Monday decline.

The major U.S. stock indexes have remained resilient despite nagging concerns over rich valuations and the path of interest rates. The S&P 500 was back to within 1% of its October record after Tuesday’s moves.

More-speculative corners of the market such as cryptocurrencies and unprofitable tech stocks have been hit harder and are still below the year’s highs.  Bitcoin, which rebounded to above $91,000 on Tuesday, remains down close to 17% over the past month.
	The Wall Street Journal
	12/03/2025
	Jack Pitcher

	
	
	
	
	

	What’s News
	♦ Initial jobless claims last week dropped to the lowest level in three years amid a broader patchwork of uneven labor-market data.
	The Wall Street Journal 
	12/05/2025
	

	
	
	
	
	

	Dow Slips, Small Stocks Rally Amid Mixed Signals on Economy
	Stock markets grappled with conflicting indicators about the state of the job market and consumer spending, finishing the session mixed, while global bond yields ticked higher with notable rises in borrowing costs for Japan and the U.S.

The 10-year government-bond yield in Japan rose to 1.941%, the highest since 2007.

In the U.S., the 10-year Treasury yield increased 0.05 percentage point to 4.107%.

A separate report from Challenger, Gray & Christmas showed its monthly tally of planned corporate layoffs falling back after an October spike…
	The Wall Street Journal
	12/05/2025
	Matt Wirz

	
	
	
	
	

	What’s News
	♦ U.S. stocks finished the week near records, lifted by investors’ expectations that the Fed will lower interest rates next week.
	The Wall Street Journal
	12/06-07/2025
	

	
	
	
	
	

	What’s News
	♦ Copper prices climbed to a record, driven by fears of a global supply shortage and anticipation of a rate cut.
	The Wall Street Journal
	12/06-07/2025
	

	
	
	
	
	

	American Consumers Sour On the Economy’s Trajectory
Sentiment nears record lows on jobs, tariffs, inflation, but spending continues
	The surveys are only one view of economic conditions, but they offer a consistent check of consumers’ changing mood. Economists and analysts look at the results to help monitor and forecast the health of the economy. 
	The Wall Street Journal
	12/08/2025
	Chao Deng

	
	
	
	
	

	Investors Feel Good About The Stock Market Again
Recent gains reflect more than just optimism about artificial intelligence
	Anxiety has given way to hope on Wall Street.

Stocks are back near  records, recovering from a slump spurred by fears that the excitement about the artificial-intelligence boom has outstripped the potential profits. Optimism about AI has proved durable. But other factors are powering  gains. Here’s a look at some of the reasons investors expect the rally could go further:

Stock valuations could be worse
Stocks look very expensive by some measures, such as price-to-earnings ratios. Still, those ratios remain below their peaks  reached in the 1990s dot-com boom. And stocks valuations look less stretched in other ways.

Economic growth is supporting earnings
Many believe job growth slowed largely because of sharply reduced immigration. Holiday spending is off to a robust start, and weekly unemployment claims remain low.

It isn’t just about big tech stocks
The Russell 2000 index of smaller company stocks reached a record high last week.

Inflation expectations are anchored
Inflation expectations, after jumping earlier this decade, remain anchored.  

That can be seen in the spread between yields on nominal government bonds and those of Treasury inflation-protected securities, or TIPS—a gap known on Wall Street as the break-even inflation rate.

Prospected for longer-run growth improved
Now, though, those yields have stabilized at precrisis levels. Analysts ascribe that partly to higher inflation and larger federal budget deficits but also to hopes for stronger economic  growth—driven by private-sector investment in areas such as AI infrastructure and renewable  energy. 
	The Wall Street Journal
	12/08/2025
	Sam Goldfarb

	
	
	
	
	

	World Trade Grows Without the U.S.
	Other nations are bust expanding commercial ties, as the U.S. economy is increasingly isolated.

The current trade diversion began when Mr. Trump’s first-term tariffs led China to shift its exports to other countries. Under Mr. Trump’s second-term tariffs, Chinese exports to the U.S. fell by 69% from February through September, but Chinese exports to other regions rose. Over these same months, Chinese exports to Association of Southeast Asian Nations member states were up by 61%, to Japan and Korea by 41%, to Africa by 35%, to the European Union by 28%, and to India and Latin America each by more than 10%. Oxford Economics analysts estimate China will close out 2025 having exported 8.3% more than last year, with its exports then holding steady in 2026. U.S. exports, by contrast, are projected to fall next year by 3.4%.
	The Wall Street Journal
	12/09/2025
	Phil Gramm and Donald J. Boudreaux

	
	
	
	
	

	Despise U.S. Tariffs, China Enjoys Manufacturing Boom
Chinese companies adapt to Trump’s levies and expand sales around globe
	Strip out imports o energy, food and raw materials and China is on track this year to post a surplus in manufactured goods of about $2 trillion, a huge sum that is on a par with the annual national income of Russia or Italy.
	The Wall Street Journal
	12/09/2025
	Jason Douoglas and Jon Emont

	
	
	
	
	

	401(k)s Are Minting Millionaires
	The 401(k) millionaire club is growing.

Steady saving by many Americans and a third consecutive year of big gains for U.S. stocks have swollen account balances. As 2025 comes to a close, many individual investors are finding holiday cheer in statements showing they have crossed the $1 million milestone.

While about 40% of U.S. households are still at risk of being unable to maintain their standard of living in retirement, according to the Center for Retirement Research at Boston College, many of those using 401(k)s are doing better than ever. 
	The Wall Street Journal
	12/09/2025
	Gunjan Banerji

	
	
	
	
	

	What’s News
	♦ Layoffs crept higher in recent months, but the job market remained  steady since the summer, the Labor Department said in its monthly survey of job openings and labor turnover.
	The Wall Street Journal
	12/10/2025
	

	
	
	
	
	

	Fed Eyes Rate Cut, Higher Bar for Next Move
Powell aims to stitch together consensus over growing divisions
	Powell led his colleagues to cut in September and October after judging that the labor market looked shakier and the tariff-driven inflation surge that many feared hadn’t materialized. 
	The Wall Street Journal
	12/10/2025
	Nick Timiraos

	
	
	
	
	

	Stock Funds Have Risen 126% as the Year Nears Its End
	Earlier in the year, it looked as if grinches would rule, as markets were damaged by tariff and geopolitical turmoil.  But stocks have rallied to a series of highs, thanks to the continued surge in tech stocks — artificial-intelligence players in particular. 
	The Wall Street Journal
	12/10/2025
	William Power

	
	
	
	
	

	Fed Cuts Rates, Signals a Pause
	Federal Reserve officials cut interest rates for a third straight meeting but signaled they may be done for now amid unusual divisions over the path forward. 

The Fed voted 9-3, the first time in six years that three officials cast dissents.

With progress on inflation stalled, officials had indicated in the run-up to this week’s decision that further reductions could require evidence of labor-market deterioration.

Still, Powell defended the decision to cut now rather than wait until the Fed’s next meeting in late January, when it will have significantly more data that had been delayed due to this fall’s government shutdown.
	The Wall Street Journal
	12/11/2025
	Nick Timiraos

	
	
	
	
	

	Cheap Power Gives Beijing AI Edge
	China now has the biggest power grid the world has ever seen. Between 2010 and 2024, its power production increased by more than the rest of the world combined.  Last year, China generated more than twice as much electricity as the U.S. Some Chinese data centers are now paying less than half what American ones pay for electricity. 
	The Wall Street Journal
	12/12/2025
	Raffaele Huang and Brian Spegele

	
	
	
	
	

	Fed’s Vote Sends Signal to Trump
Fractured decision shows next chair might face some resistance to cuts
	Jerome Powell pushed through a rate cut Wednesday over  the broadest reservations of his nearly eight-year tenure, and in doing so, implicitly delivered a pointed message to President Trump ad his own successor: Cutting rates is harder that it looks.

The decision drew three dissents-two from officials who opposed any cut and one from a Trump ally who wanted a larger reduction. 
	The Wall Street Journal
	12/12/2025
	Nick Timiraos

	
	
	
	
	

	Fed Officials Diverge Over Inflation Risks
Public comments underscore why recent meeting was so contentious
	The central bank voted 9-3 Wednesday to cut its benchmark rate by a quarter point…  It was the first time since 2019 that three policymakers had formally dissented.

The Fed’s 12-person rate-setting committee is composed of all seven Washington-based governors, the New York Fed president, and then four of 11 other regional presidents who vote on a rotating basis.

Recent divisions reflect a dilemma the Fed hasn’t faced in more than 15 years: stubborn inflation that calls for higher rates paired with a softening job market that suggests a need for lower rates.
	The Wall Street Journal
	12/13-14/2025
	Nick Timiraos and Matt Grossman

	
	
	
	
	

	Transportation Stocks Rally In Bullish Signal for Economy
	Transportation stocks are rallying, signaling investor confidence in the economy’s outlook.

The Dow Jones Transportation Average, which tracks 20 large companies ranging from railroads to airlines, is up 10% this year and approaching a record high.
	The Wall Street Journal
	12/15/2025
	Krystal Hur

	
	
	
	
	

	Unemployment Rises Despite Job Gains
Rate of 4.6%, highest in over four years, hints at underlying economic weakness
	Job losses in June, August and October mean the U.S. economy has shed jobs in three out of the past six months. 

The unemployment rate in November was up from 4.4% in September, the Labor Department reported for that metric.

Still, market reaction was muted Tuesday. The Dow Jones Industrial Average fell 302 points or 0.6%, and the S&P 500 declined 0.2%. The Nasdaq Composite rose 0.2%.

Some economists and investors were putting less stock in the new job numbers because of likely distortions from the long government closure, which prevented the Labor Department from collecting some of the date that it normally would have. 
	The Wall Street Journal
	12/17/2025
	Chao Deng, Harriet Torry and Justin Lahart

	
	
	
	
	

	Retail Sales Signal a Cooling Economy
	U.S. retail sales decelerated this fall, the Census Bureau said Tuesday, adding to evidence that the economy has cooled in recent months. 

Momentum for retailers has moderated in recent months, suggesting a downshift in consumer spending.

Yet households are facing challenges on multiple fronts, a pressure point for the broader economy, given the outsize role of consumer spending. 
	The Wall Street Journal
	12/17/2025
	Matt Grossman

	
	
	
	
	

	Prices Cool, but Data Incomplete
Shutdown affected collection in the field for the November inflation report
	The government’s closure made it impossible for Labor Department workers to collect some of the data they normally would have to compile the report on the consumer-price index.

The Thursday report, which was released later than normal because of the shutdown, said that consumer prices rose 2.7% in November from a year earlier. That was down from 3% in September and lower than the 3.1% forecast by economists polled by The Wall Street Journal.
	The Wall Street Journal
	12/19/2025
	Chao Deng and Matt Grossman

	
	
	
	
	

	What’s News
	♦ U.S. stocks rose after the cooler-than-expected inflation reading, with the S&P 500, Nasdaq and Dow gaining 0.8%, 1.4% and 0.1%, respectively.
	The Wall Street Journal
	12/19/2025
	

	
	
	
	
	

	What’s News
	♦ The Bank of England cut its key interest rate to a near three-year low of 3.75% while the European Central Bank held steady at 2%.
	The Wall Street Journal
	12/19/2025
	

	
	
	
	
	

	Europe Is Flooded With Cheap Chinese Goods
Trump’s tariffs redirect flow away from the U.S.; a ‘new Silk Road’
	President Trump’s crackdown on Chinese imports in the U.S. has redirected a tsunami of cheap stuff into Europe.

The redirection of China’s export machine is one of  the most dramatic examples of how President Trump’s trade war has rewired global commerce. China is outfoxing Trump’s efforts to isolate Beijing…
	The Wall Street Journal
	12/19/2025
	Chelsey Dulaney and Rebecca Feng

	
	
	
	
	

	Indexes Rally as Inflation Abates
	A cooler0than-expected inflation reading sparked a rally on Wall Street Thursday.

Stocks climbed and bond yields held on to early declines after the delayed consumer-price index for November showed prices rose 2.7% in the past 12 months, slowing from a 3% rate in September.  That was considerably lower than economists had predicted. 
	The Wall Street Journal
	12/19/2025
	Oyin Adedoyin

	
	
	
	
	

	Markets Advance To End Choppy Week
S&P 500 hovers near a record as data offer little clarity on economy
	The stock market is stuck in a holding pattern-and some investors are pinning their hopes on holiday cheer.

The S&P 500 swung in either direction this past week before ending not far from where it started. Jitters about the future of artificial intelligence continued to weigh on tech stocks earlier in the week. A pair of delayed reports on inflation and the job market offered little clarity on the state of the economy heading into 2026.

That has resulted in U.S. equity markets seesawing in recent days.

The S&P 500 rose 0.9% on Friday, leaving it little changed for the week, and up 16% for the year. The Dow industrials advanced 183 points, or 0.4%, on Friday and were down less than 1% for the week.

Each index is just about 1% from all-time-highs.
	The Wall Street Journal
	12/20-21/2025
	Hannah Erin Lang

	
	
	
	
	

	Consumers Remain Gloomy
	Consumers’ mood recovered slightly in December but remained broadly gloomy as households face drawn-out inflation and a frustrating labor market for job seekers, according to the University of Michigan’s monthly survey.

High prices and weaker hiring continue to weigh on consumers, survey director Joanne Hsu said. 
	The Wall Street Journal 
	12/20-21/2025
	Matt Grossman

	
	
	
	
	

	GDP Lifts S&P 500 to a Record
	The S&P 500 rose for a fourth consecutive session and notched a new high after fresh data showed the U.S. economy growing faster than expected in the third quarter.

A pickup in consumer spending was the biggest growth driver…

Longer-term Treasury yields were little change Tuesday. Wall Street widely expects several interest rate cuts next year and a new Federal Reserve chair who is amenable to keeping rates low.

Gold prices rose above $4,500 a troy ounce Tuesday and closed just below the milestone at another record. The precious metal’s price is now up more than 70% in 2025.
	The Wall Street Journal
	12/24/2025
	Jack Pitcher

	
	
	
	
	

	Consumer Fuel Surge in Growth
Delayed report shows third-quarte GDP increased at highest clip in two years
	Robust spending by U.S. consumers drove greater-than-expected economic expansion in the third quarter, and the strongest growth rate in two years.

Gross domestic product, the value of all goods and services produced across the economy, rose at a seasonally and inflation-adjusted 4.3% annual rate from July through September, the Commerce Department said Tuesday. 
	The Wall Street Journal
	12/24/2025
	Chao Deng and Harriet Torry

	
	
	
	
	

	Economic Divide in U.S. Widens Between Big, Small Businesses
	At small businesses, which are unable to withstand economic headwinds as easily as their larger counterparts, years of high inflation, increasingly cautious consumers and tariffs are weighing on earnings and prompting cutbacks.  Over the past six months, private firms with fewer than 50 workers have steadily shed jobs,…
Midsize and, especially, large firms have continued to add jobs. 
	The Wall Street Journal
	12/26/2025
	Harriet Torry and Justin Lahart

	
	
	
	
	

	Silver and Gold Prices Rally; Stocks Hold Near Records
	U.S. stocks held near records on Friday, while the run-up in precious metals broke new ground.

Front-month silver futures surged 7.7% to around $76.49 a troy ounce, extending a record run that has more than doubled prices this year…

Gold futures also hit records, rising around 1.1% to $4,529.10 a troy ounce.

Major U.S. indexes notched a fifth straight session of gains on Christmas Eve, with both the S&P 500 and the Dow industrials closing at records. 
	The Wall Street Journal
	12/27-28/2025
	Katy Barnato and Vicky Ge Huang

	
	
	
	
	

	What’s News
	♦ U.S. stocks held close to all-time highs, while the runup in precious metals continued, lifting gold and silver futures to records. 
	The Wall Street Journal
	12/27-28/2025
	

	
	
	
	
	

	Investors Prepare for a New Fed
Markets are calm despite concerns about the central bank’s independence
	President Trump has signaled that he is closing in on a pick to be the next central-bank chair. He has also doubled down on his demand  for lower interest rates and recently told The Wall Street Journal that he expects the new leader to be on board with his agenda.

So far, markets have shown few signs of significant concern that the Fed would completely surrender its independence.

Moves have been muted so far. One reason: Fed chairs have historically wielded outsize influence over the 12-prson Federal Open Market Committee that votes on interest rates, but they don’t have the power to set rates on their own.
	The Wall Street Journal
	12/29/2025
	Sam Goldfarb

	
	
	
	
	

	Hiring Expected To Stay Stagnant In 2026
	Companies are looking to stay lean into 2026 while relying on technology to take on more tasks.

At a gathering of CEOs in Midtown Manhattan this month…. 66% of leaders surveyed said they planned to either fire workers or maintain the size of their existing teams nest year.

Companies haven’t been in the hiring mood for months. The unemployment rate rose to 4.6% in November, its highest in four years.
	The Wall Street Journal
	12/29/2025
	Chip Cutter

	
	
	
	
	

	What’s News
	♦ When the Fed met to cut interest rates this month some officials said they were reluctant to support more easing in the near future, minutes show.
	The Wall Street Journal
	12/31/2025
	

	
	
	
	
	

	Stocks Defy Tariff Jitters in ‘25
	The U.S. stock market is closing out 2025 near an all-time high, with the S&P 500’s 17% gain vaulting the index toward its seventh-best three-year run on record.

The slowdown foreseen by many on Wall Street never materialized in full.  And an artificial-intelligence arms race triggered a capital-spending boom of epic proportions, propelling growth, minting millionaires-and leaving the U.S. stock market even more top-heavy than before.

Nvidia’s 40% climb this year lags behind Broadcom’s 51% advance and farther still from Alphabet’s 66% rally. But those gains look pedestrian next to Advanced Micro Devices’ 78% run-up. Palantir skyrocketed 139%. Micron Technology posted a 248% increase..

The Dow Jones Industrial Average is up 14% this year, while the Nasdaq composite gained 21%.

Even as China’s export machine grew in face of Trump’s trade policies, pressuring economies around the world, much of Wall Street still views U.S. tech companies as pre-eminent. Broadcom plus the Magnificent Seven, which includes Amazon, Meta, Tesla, Apple and Microsoft, account for 40% of the S&P 500’s market cap…
	The Wall Street Journal
	12/31/2025
	David Uberti

	
	
	
	
	

	Bullish Bitcoin Calls for 2025 Didn’t Quite Pan Out
	Bitcoin boosters were super bullish about its prospects earlier this year, predicting that it would soar due to institutional adoption and the crypto-friendly Trump administration. Even Wall Street stalwarts such as BlackRock Chief Executive Larry Fink talked up its potential.

The promised surg didn’t happen.

With little left of 2025, bitcoin is trading around $88,000, down roughly 6% year-to-date.
	The Wall Street Journal
	12/31/2025
	Alexander Osipovich

	
	
	
	
	

	States Fight White House Plan for Power Grid
	The clash between states and the federal government is a result of the Trump administration’s dueling political desires. The administration is looking for ways to support electricity-guzzling data centers that are critical to the country’s AI race with China; at the same time, President Trump’s advisers are looking for ways to lower costs for Americans concerned about living expenses, including electricity bills.
	The Wall Street Journal
	12/31/2025
	Scott Patterson
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