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	Trade Deficit Shrinks by More Than Half
	The U.S. trade deficit collapsed in April, shrinking by more than half as tariffs took a huge bit out of imports.

In dollars, the drop was the largest monthly change in the goods and services deficit in data back to 1992. By percentage, the 55% drop was second only to a 59% decrease recorded in February 1992.

Economists said that businesses were still working through their inventories of products that they hurried to buy earlier in the year. 
	The Wall Street Journal
	06/06/2025
	Justin Lahart and Anthony DeBarros

	
	
	
	
	

	Inflation Casts Shadow on Markets
This week’s readings on consumer and producer prices could fuel volatility
	“We are trying to work out how tariffs will be split between price increases and perhaps job losses,” said Irene Tunkel, chief U.S. equity strategist at BCA Research. “This will take months to play out.”

The implications for markets are significant. Stocks have recovered from their dive after Trump’s April 2 tariff announcement and are again trading at levels many investors consider expensive.

The S&P 500has now gained 2% this year and is at its highest levels since February,…
Yet Americans are feeling gloomy about the economy and inflation is a key worry.

Year-over-year consumer inflation eased to a 2.3% increase in April, its lowest since February 2021,…

Many observers think the new U.S. trade policies will reverse the trend.
	The Wall Street Journal
	06/09/2025
	Karen Langley

	
	
	
	
	

	What’s News
	♦ The U.S. economy, which weathered false recession alarms in 2023 and 2024, is entering an uncomfortable summer as businesses warn that shifting trade policies are interfering with their ability to plan, leading to hiring and investment freezes.
	The Wall Street Journal
	06/09/2025
	

	
	
	
	
	

	What’s News
	♦ Wall Street’s worst fears that escalating tariffs could sink the global economy have receded, but anxieties about inflation remain. 
	The Wall Street Journal
	06/09/2025
	

	
	
	
	
	

	China’s U.S. Exports Fall by Most since 2020
35% Decline in Chinese shipments to U.S. in May from a year earlier
	Weak domestic demand also manifested itself in continuing deflationary pressures. Data released on Monday by Chhin’s National Bureau of Statistics showed factory-gate prices dropped 3.3% in May from a year earlier, the biggest decline in more than a year. 
	The Wall Street Journal
	06/10/2025
	Hannah Miao

	
	
	
	
	

	Muted Inflation Defies Tariff Worries
Price increases from higher import duties aren’t apparent in CPI numbers from May
	Consumer prices rose 0.1% in May over the previous month, less than economists anticipated. Year-over-year inflation was 2.4%, in line with expectations and near a four-year low recorded in April.

For months, businesses have warned that they will raise prices in response to Trump’s tariffs, and economists had expected tariff-related price hikes for items such as cars and clothing to show up in the May numbers of the consumer-price index.
	The Wall Street Journal
	06/12/2025
	Te-Ping Chen and Nick Timiraos

	
	
	
	
	

	China’s Lock on Rare Earths dictated Path to Trade Deal
	China’s chokehold on supplies of minerals essential to high-tech goods from electric vehicles to jet fighters has become a formidable advantage in trade talks with the U.S.

Beijing’s agreement to temporarily restore rare-earth licenses was one of the key breakthroughs in the latest round of intense trade talks in London…
	The Wall Street Journal
	06/12/2025
	Lingling Wei, Jon Emont and Gavin Bade

	
	
	
	
	

	Stocks Fall Sharply As Oil Prices Surge
	Stocks fell sharply after Israel launched a wide-ranging attack against Iran’s nuclear facilities and military leadership…

The specter of a regional war and its potential disruption to global energy flows drove oil prices sharply higher.

Iran is a major oil producer and strategically controls the northern side of the Strait of Hormuz, through which about a third of global seaborne oil flows.

Investors piled into traditional safe-haven assets. Gold climbed to a record, gaining 1.5% to $3,431.20 per trou ounce. The dollar strengthened, rebounding from recent weakness stemming from tariff uncertainty.

The yield on the 10-year U.S. Treasury note rose to 4.423%...

For the week, the S&P 500 and Nasdaq posted weekly declines of 04% and 0.6%, while the Dow shed 1.3%.

Markets have lacked clear direction in recent sessions, with traders pointing to the coming earnings season and the potential passage of Trump’s tax-and spending bill as the catalysts for the next leg of stock gains. 
	The Wall Street Journal
	06/14-15/2025
	Vicky Ge Huang

	
	
	
	
	

	Consumer Sentiment Reading Improves
	The mood among American consumers brightened in June following signs that President Trump’s trade wars haven’t caused major economic upheaval thus far, though sentiment still reflects an unsettled view of the economy.

The University of Michigan said Fridy its preliminary index of consumer sentiment for June was 605, above a final reading of 52.2 in May…
	The Wall Street Journal
	06/14-15/2025
	Te-Ping Chen

	
	
	
	
	

	Investors Weary of Roller Coaster
	Wall Street is betting that the worst of tariff turmoil has come and gone. Some individual investors aren’t so sure.

Some see another downturn as inevitable and want off this roller coaster. Now.

Overall, individual investors are still buying stocks more than they are selling. 
	The Wall Street Journal
	06/16/2025
	Hannah Erin Lang

	
	
	
	
	

	Iran, Israel Put Energy Sector Into New Peril
Strikes on Facilities raise risks for an industry with broad economic weight
	On Saturday, Esmail Kowsari, a senior commander in the Islamic Revolutionary Guard Corps, warned that Iran is considering closing the Strait of Hormuz, through which a third of the world’s oil flows.

U.S. crude-oil futures rose 7.3% to close at $73 a barrel Friday, the highest in four months.

Tehran is also vulnerable on the energy front. Its output is a crucial source of domestic fuel supply and export revenue as the country is mired in a deep economic crisis…
	The Wall Street Journal
	06/16/2025
	Benoit Faucon and Summer Said

	
	
	
	
	

	OPEC Sees Lower Supply Growth From Rivals but Keeps Its Global Demand Outlook Steady
	The Organization of the Petroleum Exporting Countries trimmed next year’s forecast for supply growth from the U.S. and other rivals while keeping its oil demand expectations unchanged as it continues to ramp up production.
	The Wall Street Journal
	06/17/2025
	Giulia Petroni

	
	
	
	
	

	High U.S. Debt Loan Is the Talk of Wall Street
	Worries about deficits are being exacerbated by concern about demand for U.S. debt-particularly whether President Trump’s tariff policies could lead in various ways to reduced foreign appetite for Treasurys.

The 10-year notes whose price is charted at right were sold on Aug. 7 of last year at around 99.3 cents on the dollar, offering an annual interest rate of 3.875%. Since then, their price has declined, increasing their yield-or expected annual return.

That is because investors who buy the securities at a lower price earn additional capital gains if they hold them to maturity, when they are paid back at 100 cents on the dollar.

Treasury yields are heavily influenced by the economic outlook and investors’ expectations for short-term rates set by the Federal Reserve. One reason that prices have fallen-and yields have climbed-since last summer is that the unemployment rate has stabilized and investors are now anticipating fewer interest-rate cuts from the Fed.

Outstanding Treasury totaled nearly $29 trillion at the end of May, equivalent to around 95% of annual U.S. economic output and roughly double the amount outstanding eight years ago. The government is constantly issuing and paying down huge amounts of bills. But the bulk of its outstanding debt carries longer maturities.

The government dos the bulk of its borrowing by issuing securities known as Treasurys. 
	The Wall Street Journal
	06/17/2025
	Sam Goldfarb and Danny Dougherty

	
	
	
	
	

	What’s News
	♦The BOE is set to leave its key interest rate on hold Thursday as it charts a middle path between European central banks that have cut rates more aggressively and a Fed now on pause.   
	The Wall Street Journal
	06/17/2025
	

	
	
	
	
	

	Retail Sales Fell in May
	Consumer spending dropped more steeply than forecast in May from a month earlier, on a decline in auto sales.
	The Wall Street Journal
	06/18/2025
	Te-Ping Chen

	
	
	
	
	

	Tariff Threat Keeps Fed Wary of a Rate Cut
	There are good reasons to think the Federal Reserve would be preparing to cut interest rates this week due to recent improvements in inflation-if not for the risk that tariffs pose to prices.

Instead, Fed officials are on track to extend their wait-and see posture.

Some economists find recent increases in inflation expectations concerning because they suggest businesses, having gained the familiarity of boosting profits by hiking prices during the recent period of high inflation, will again test consumers’ willingness to tolerate price increases this summer.
	The Wall Street Journal
	06/18/2025
	Nick Timiraos

	
	
	
	
	

	Mideast, Trade Tensions Weigh on Stocks
	Major stock indexes slipped and oil prices climbed after attacks by Israel and Iran dimmed hopes for a quick de-escalation in the conflict.

Trump administration officials said he is considering options including a potential U.S. strike against Iran.

…said Mark Luschini, chief investment strategist at Janney Capital Management. “Tariffs and now the outbreak of war in the Middle East are going to continue to insert a risk premium into markets, which means you’re going to see more volatility until they resolve.”

Energy shares rallied alongside the price of oil, with U.S. crude futures rising 4.3% to $74.84 a barrel, their highest close since Jan. 22.  The S&P 500 energy sector added 1%, making it the lone sector to end the session higher.

Treasury yields fell. The yield on the benchmark 10-year Treasury note declined to 4.39% from 4.45% Monday.

Signs of economic weakness also weighed on investors after data showed U.S. retail sales declined more than expected last month…
	The Wall Street Journal
	06/18/2025
	Krystal Hur

	
	
	
	
	

	BOE Mirrors Fed and Holds Rates Steady
Decision by U.K. central bank comes amid concern about oil prices, inflation
	The Bank of England left its key interest rate unchanged, mirroring the Federal Reserve’s decision from Wednesday, as policymakers face a rise in oil prices that could push inflation further above their target.

The BOE left its key rate at 4.15%, having cut in May.
	The Wall Street Journal
	06/20/2025
	Paul Hannon

	
	
	
	
	

	Oil Reaches Highest Price in 5 Months
	Brent oil futures settled Thursday at their highest value since Jan. 22, pushed by conflict in the Middle East.

The ICE contract for August delivery gained $2.15, or 2.8%, to $78.85 a barrel, its third consecutive daily increase…

Wednesday’s Federal Reserve decision and projections added to the cautious mood. The central bank kept rates unchanged, as expected. But a new set of rate projections, known as the “dot plot,” showed a growing divergence among policymakers. A narrow majority still expect two rate cuts this year, but the number penciling in zero has risen, as Trump’s tariffs cloud the outlook for growth and inflation. 
	The Wall Street Journal
	06/20/2025
	Chelsey Dulaney

	
	
	
	
	

	Investors Wary of ‘Revenge Tax’
	A tax on foreign investors in the Trump administration’s proposed tax bill is already causing European and Asian investors to rethink investments in U.S. private capital funds.

The provision calls for escalating U.S. taxes on residents and government entities of other countries that impose “unfair foreign taxes” on U.S. entities.  Critics of the plan have called it a revenge tx and warn it could hit demand for U.S. assets.

Those subject to these taxes include foreign government pension plans and sovereign-wealth funds, a class of investors until now exempt from withholding taxes in the U.S. Sovereign funds are among the biggest investors worldwide in private funds.
	The Wall Street Journal
	06/23/2025
	Rod James

	
	
	
	
	

	Ordinary Investors Sour on Tech
Some worry about stretched valuations after a big run-up in stock prices
	Andrews is just one of the ordinary investors reconsidering how much money to hold in the market’s longtime stars, particularly the Magnificent Seven group of tech behemoths-Alphabet, Amazon.com, Apple, Meta, Microsoft, Nvidia and Tesla.

The economic effects of the trade war have been muted thus far, and analysts say it might take until second-quarter earnings reports roll out later this summer to get a better sense of how trade shifts have affected the largest U.S. companies.

Individual investors have cut back on purchases of the Magnificent Seven and other tech giants in recent weeks. According to Vanda Research. 
	The Wall Street Journal
	06/23/2025
	Hannah Erin Lang

	
	
	
	
	

	Powell Sticks to His Guns on Rate Cut
Fed chief testifies he is waiting for more data before cutting, citing tariffs
	There is great uncertainty over when and how much businesses may pass along the cost of higher import taxes into consumer prices.

Fed officials held their short-term benchmark rate steady last week in a unanimous decision.

Economic projections last week revealed this widening divide in rate-setters’ expectations, with 10 officials penciling in at least two rate cuts this year and seven penciling in no cuts. 
	The Wall Street Journal
	06/25/2025
	Nick Timiraos

	
	
	
	
	

	Oil Falls, Stocks Rally After Mideast Cease-Fire
	Benchmark U.S. oil futures fell 6% to settle at $64.37 a barrel, below where they stood when Israel launched a surprise attack on Iran’s nuclear program…

Stocks in the U.S. and overseas rallied after Trump announced the case-fire Monday evening.

The technology-heavy Nasdaq Composite rose 1.4%. Its sister index, the Nasdaq-100, advanced 1.5% to set a record.
	The Wall Street Journal
	06/25/2025
	Alexander Osipovich and Caitlin McCabe

	
	
	
	
	

	More Homeowners Slip Underwater
	Homeowners who bought around the peak of the market are increasingly finding they owe more on their mortgages than their properties are worth.

A typical decade’s worth of home-value growth was packed into just five years, starting in 2020, said Kara Ng, a senior economist at Zillow.

The net effect of being underwater for owners is that they can get effectively trapped in their homes, real-estate agents say.  They are generally unable to sell their properties without bringing cash to the closing table to cover the difference between the sale price and their outstanding mortgage balance. 
	The Wall Street Journal
	06/25/2025
	Veronica Dagher

	
	
	
	
	

	Mortgage Rates Stifle Price Rise
	U.S. home prices rose at the slowest annual pace in nearly two years as mortgage prices continued to stretch affordability.

Mortgage rates continued at a mid-6% range throughout April, keeping monthly payment burdens near generational highs and pricing out significant segments of potential buyers…
	The Wall Street Journal
	06/25/2025
	Ed Frankl

	
	
	
	
	

	What’s News
	♦ Trump has toyed with the idea of selecting and announcing Powell’s successor at the Fed by September or October, though the central bank chairman’s term runs for another 11 months.
	The Wall Street Journal
	06/27/2025
	

	
	
	
	
	

	What’s News
	♦ The U.S. dollar hit a three-year low against a basket of currencies after the president’s musings on the Fed’s leadership became public.
	The Wall Street Journal
	06/27/2025
	

	
	
	
	
	

	What’s News
	♦ The U.S. economy contracted 0.5% in the first quarter, more than previously estimated, new government data show. 
	The Wall Street Journal
	06/27/2025
	

	
	
	
	
	

	GDP Shrank More Than Estimated
	The U.S. economy contracted more than previously estimated in the first quarter, new government data showed.

Gross domestic product-a broad measure of goods and services produced across the U.S.-contracted at a 0.5% seasonally and inflation-adjusted annual rate in January through March, the Commerce Department said. 
	The Wall Street Journal
	06/27/2025
	Harriet Torry

	
	
	
	
	

	What’s News
	♦ The S&P 500 notched its first ne high since February, capping a dizzying 24% rally from the depths of April’s tariff-induced selloff. The Nasdaq also hit a record, its first since December.
	The Wall Street Journal
	06/28-29/2025
	

	
	
	
	
	

	What’s News
	♦ Trump said he terminated trade talks with Canada over what he called an egregious digital-services tax on U.S. tech companies, plunging relations with America’s second-largest trading partner back into turmoil.
	The Wall Street Journal
	06/28-29/2025
	

	
	
	
	
	

	Domestic Economy Is Shrugging Off Trade War, For Now
	Investors may not think the economy is taking off, but they are probably relieved that the worst-case scenarios feared in recent months haven’t come to pass. Trump’s tariffs, deportations, and cuts  to the federal bureaucracy have bent the economy but haven’t broken it.

The S&P 500 plummeted 19% from its previous high in February to its 2025 low on April 8.

In recent months, business confidence fell amid tariff threats. Yet that sentiment never fully translated into behavior: Businesses kept investing in equipment, factories and technology. They kept adding jobs, albeit at a slower pace than last year.

The stock  market isn’t the economy, but it does capture in real time how investors feel about growth, profits, interest rates, and risk. 
	The Wall Street Journal
	06/30/2025
	Jeanne Whalen, Justin Lahart and Te-Ping Chen

	
	
	
	
	

	Summer Rally Moves Beyond Big Tech
	Now, with economic fears dished and optimism growing that the Trump administration will take a milder stance on trade, the recovery has expanded to include stocks across a more diverse group of sectors, such as financials, industrials and utilities.

And in another sign of breadth, a measure that tracks the number of stocks rising versus those declining notched a new high on Friday. 

Wall Street generally views improving breadth as a signal of a healthy stock market and a sustained advance. 
	The Wall Street Journal
	06/30/2025
	Hannah Erin Lang and Roshan Ferandez
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