	RESOURCE LOG – MAY 2021

	Article Title
	Detail
	Publication
	Date
	Author

	Shares Fall, but Hold Monthly Gains
	Robust corporate earnings helped major indexes hit records throughout the month. Data have been encouraging, with figures released Friday showing U.S. household income surged a record 21% in March.

Money managers say they will be watching whether disruptions in global supply chains, which have already led to a shortage of products like electronic chips, fuel inflation that could erode portfolio returns.

The S&P 500 lost 30.30 points, or 0.7%, to 4181.17 Friday. The Dow Jones Industrial Average fell 185.51 points, or 0.5%, to 33874.85, and the Nasdaq Composite declined 119.86 points, or 0.9%, to 13962.68. 

For the month, the S&P 500 added 5.2%, its biggest one-month gain since November. The Dow rose 2.7%, and the Nasdaq climbed 5.4%
	The Wall Street Journal
	05/01/2021
	Caitlin Ostroff and Akane Otani

	
	
	
	
	

	Investors Stock Up On Shares In Record Numbers
	Individual investors in the U.S. are holding the highest level of stocks on record as they up the ante by borrowing to magnify their bets or buy on small dips in the market as major indexes climb to fresh highs.

Stockholdings among the nation’s households increased to 41% of their total financial assets in April.  That is the highest level on record, according to JPMorgan chase & Co. and Federal Reserve data going back to 1952 that includes 401(k) retirement accounts.

The enthusiasm for stocks comes as market volatility has been edging lower and the S&P 500 has hit 25 records this year, fueled by a stellar earnings season and the prospect of an economic recovery…
	The Wall Street Journal
	05/03/2021
	Gunjan Banerji

	
	
	
	
	

	Companies Strain to Meet Demand
Raw-materials shortage hurts their ability to profit from rebound in the U.S.
	Federal Reserve officials and most economists largely play down supply and cost problems as transitory, saying they aren’t widespread enough to threaten corporate profits or the U.S. economy for long, especially amid strong sales.

But problems are acute for some businesses and even entire industries.

Gross domestic product grew at a 6.4% seasonally adjusted annual rate for the first three months of the year, the Commerce Department said Thursday.

“I get it that the Fed doesn’t want to recognize inflation, but there is inflation,” Dover Corp. Chief Executive Richard Tobin told investors on April 20.  Raw-material prices increase the cost of components the industrial manufacturer buys, he said…

U.S. job openings have already recovered to pre-pandemic levels…
	The Wall Street Journal
	05/03/2021
	Thomas Gryta and Theo Francis

	
	
	
	
	

	Earnings Roar Past Expectations
	As of Friday, results from 87% of those that have reported were better than expected, according to Refinitiv.  That is above the historical average of 65% and on pace for the highest share since Refinitiv began tracking the metric in 1994.

And companies aren’t just beating estimated – they are topping them by far more than usual.
	The Wall Street Journal
	05/04/2021
	Akane Otani

	
	
	
	
	

	Illinois economy shrank 4% in 2020 despite 4th-quarter growth
	Those preliminary numbers, released last week by the U.S. department of Labor’s bureau of Economic Analysis, showed that the leisure, hospitality and food service sector was the hardest hit by the pandemic, reporting a nearly 30% drop in economic output for the year.

According to the Bureau of Economic Analysis, real gross domestic product decreased in all 50 states and the District of Columbia in 2020.

The average shrinkage rate for the U.S. as a whole was 3.5%.

Other industries that suffered in Illinois included transportation and warehousing, down 14%; non-government services, down 12.3%; manufacturing, down 7.3%; wholesale trade, down 5%; and retail trade, down 2.3%.

The one bright spot in the state’s economy was the agriculture sector, which grew by nearly 68% over the previous year. That was largely the result of a bad harvest year in 2019, followed by a good one in 2020.
	Daily Herald
	05/04/2021
	Peter Hancock

	
	
	
	
	

	Growth Stocks Pressure Nasdaq
	Technology and other growth stocks stumbled Tuesday, coming under pressure after a run that has pushed major indexes to repeated records.

The Nasdaq composite Index dropped 261.61 points, or 1.9%, to 13633.50, stung by declines in shares of semiconductor companies along with big tech stocks including Apple, Facebook and Alphabet.  The S&P 500 slid 28 points, or 0.7%, to 4164.66.  The Dow Jones Industrial Average eked out a slight increase after trading lower for most of the session, up 19.80 points, or 0.1%, to 34133.03.

The indexes have been hovering close to records as investors weigh strong economic data and robust earnings against inflation concerns and rising coronavirus cases in parts of the world.

“the market has already priced in a strong recovery and earnings season overdelivered, but it was still not enough to drive indexes much higher,” said Sophie Chardon, cross-asset strategist at Lombard Odier.
	The Wall Street Journal
	05/05/2021
	Will Horner and Amber Burton

	
	
	
	
	

	Corporate Tax Proposal Fuels Debate
Question lingers over whether workers or shareholders would shoulder burden
	The Biden administration says the greater tax burden would fall largely on high-income shareholders of profitable companies that wouldn’t reduce investments even if taxes rose.  That view makes the corporate tax a useful tool for redistributing income and taxing people the U.S. individual-income tax can’t always reach.

The Biden administration contends that the wave of stock buybacks and dividends after the 2017 tax law bolsters the case that the corporate tax falls largely on shareholders and companies making particularly high profit margins.

Economists have long puzzled over the question of who pays the corporate tax.

Most analysts divide the corporate tax burden between capital and labor, with shareholders paying short-run costs through fewer buybacks, smaller dividends and lower share prices.  Workers would get a long-run hit as companies invest less in equipment, limiting productivity gains and workers’ ability to demand wage increases.
	The Wall Street Journal
	05/05/2021
	Richard Rubin

	
	
	
	
	

	JPMorgan CEO Says U.S. Is Set to Boom
Dimon worries about likely inflation, stock-market excesses and government waste
	JPMorgan Chase & Co., Chief Executive James Dimon believes a boom is coming in the American economy but warned that the government could waste it away if ambitious spending plans aren’t held accountable.

Small businesses and lower-income workers suffered disproportionately in the pandemic, he said.  Inflation will likely increase. The stock market is priced at historic highs, with pockets of excess.
	The Wall Street Journal
	05/05/2021
	David Benoit

	
	
	
	
	

	Trade Gap Widens As Imports Grow
	Consumers and a fresh round of stimulus money pushed demand for U.S. imported goods to a record in March, further expanding the trade deficit.

The increase in March imports and the trade deficit came as the economic recovery in the U.S. gathered steam, thanks to government-stimulus spending, Covid-19 vaccination efforts and a fuller reopening of the economy from pandemic-related restrictions.

Exports remained well below pre-pandemic levels in March but are on a recovery path as the global economy continues to emerge from the pandemic’s impact.
	The Wall Street Journal
	05/05/2021
	Yuka Hayashi 

	
	
	
	
	

	Yellen’s comment on Interest Rates Illustrates Market’s Greatest Worry
	Speaking at an event with the Atlantic, Ms. Yellen said, “It may be that interest rates will have to rise somewhat to make sure that our economy doesn’t overheat, even though the additional spending is relatively small relative to the size of the economy.” She was referring in particular to the Biden administration’s planned long-term spending, some of it years down the line, when the economy will probably be much closer to full employment.

Ms. Yellen walked back her comments later, at The Wall Street Journal’s CEO Council Summit.

Chairman Jerome Powell has repeatedly stressed that the Fed intends to sit on its hands and allow inflation to stray marginally above 2% without acting to cool the economy.

The possibility of a bond-market tantrum or higher inflation has supplanted pandemic-related risks as investors’ greatest concern Bank of American’s monthly fund-market surveys for the past two months.  
	The Wall Street Journal
	05/06/2021
	Mike Bird

	
	
	
	
	

	Workers Shortage Strains Return to Business
Fear of covid, lack of childcare and jobless benefits hold back potential employees
	Despite the labor shortage, hiring has been robust recently.  U.S. employers added 916,000 jobs in March…

Weekly unemployment claims fell to 498,000 last week, a new low since the pandemic began, according to Labor Department data released Thursday. 
	The Wall Street Journal
	05/07/2021
	Eric Morath

	
	
	
	
	

	Crypto Investors Chase Next Hot Coin
	A more than 12,000% rally this year in dogecoin, a cryptocurrency that was set up as a joke and serves no purpose, sent its price to a record 69 cents per token this week.  Bitcoin climbed briefly to over $60,000 apiece last month, more than doubling its price since the end of 2020.

The jump from one speculative asset to another is indicative of the broader frenzy that has driven up prices for a range of assets including stocks, commodities such as silver and cryptocurrencies. 
	The Wall Street Journal
	05/07/2021
	Caitlin Ostroff 

	
	
	
	
	

	Pace of Hiring Falls Unexpectedly
Job growth is sharply lower than forecast as some sectors struggle to find enough workers
	Hiring in the U.S. unexpectedly slowed in April, a sign the nation’s recovery from the pandemic still faces challenges as many businesses struggle to find workers or remain cautious about the economic outlook.

Some businesses are cautious about camping up hiring, given the pandemic and related uncertainty.  Others are reporting they can’t find enough workers due to expanded unemployment benefits, workers’ fear of contracting Covid-19 and child-care burdens due to school closures, economists say.
	The Wall Street Journal
	05/08-09/2021
	Sarah Chaney Cambon and Gwynn Guilford

	
	
	
	
	

	Rise in Chinese consumer Spending Fuels Economy 
	A private gauge of activity in China’s service sector soared in April to its highest level this year, while tourist travel and some consumer spending exceeded their pre-virus levels during a five-day holiday that ended Wednesday.

China’s outbound shipments jumped 32.3% in April compared with a year earlier, data from the General Administration of Customs showed Friday – higher than March’s 30.6% year-over -year increase and far outpacing the 21% gain predicted by economists polled by The Wall Street Journal.

Less impressive, at least so far, has been the services sector, which has failed to keep pace with the manufacturing sector’s recovery.

In April, the Caixin China services purchasing managers index, a private gauge of services activity, rose to 56.3, up from 54.3 in March and hitting the highest level since December, Caixin Media Co. and research firm HIS Markit said Friday.  A reading above 50 indicates expansion.

Strong overseas demand for some Chinese services – such as consulting and other knowledge-intensive work – played a big role in boosting activity in the sector, prompting companies to increase staff for a second straight month, Caixin said.
	The Wall Street Journal
	05/08-09/2021
	Jonathan Cheng

	
	
	
	
	

	Shoppers Feel Bite As Prices Begin To Climb
	Americans accustomed to years of low inflation are beginning to pay sharply higher prices for goods and services as the economy strains to rev up and the pandemic wanes.
	The Wall Street Journal
	05/10/2021
	Jaewon Kang 

	
	
	
	
	

	Investors Flock Into Market For Munis
	Investors in search of higher returns and lower taxes are scooping up debt sold by state and local governments, pushing borrowing costs to near-record lows and boosting coffers from California to Connecticut.

Demand is so intense that Illinois, the only state to tap the Federal Reserve’s pandemic emergency-lending program, recently sold three-year bonds at yields near 1%.  The Biden administration’s proposed tax changes also could potentially make municipal debt more attractive to investors. 
	The Wall Street Journal
	05/10/2021
	Sebastian Pellejero

	
	
	
	
	

	Corn Prices Shoot Up 50% On China, Fuel-Oil Demand
	America’s biggest cash crop has rarely been more expensive.  Corn prices have risen roughly 50% in 2021 and a bushel costs more than twice what it did a year ago.

Corn has been one of the sharpest risers in the broad rally in raw materials that is prompting companies to boost prices for goods and fueling concern among investors that inflation could hobble the post-pandemic economic recovery.

Lumber prices have shot to more than four times what is typical, pushing up home prices and obliterating renovation budgets.  Copper, a cog of industry found throughout the home and in electronics, hit record prices Friday.
	The Wall Street Journal
	05/11/2021
	Ryan Dezember and Kirk Maltais

	
	
	
	
	

	Economy Still Needs Aid, Officials Says
	Federal Reserve Bank of Chicago President Charles Evans said on Monday that the weaker-than-expected April jobs report shows the challenges the U.S. economy has in restarting activity in comments that suggested any change in monetary policy lies well off in the distance.

Mr. Evans is a voting member of the rate-setting Federal Open Market Committee.  It currently has its short-term interest-rate target set near zero, as it presses forward with $120 billion a month in asset buying.

He cautioned that it is important to distinguish between one-time price changes and enduring increases in inflation. The Fed broadly expects inflation to jump this year but not to significantly exceed its 2% target for an extended period. 
	The Wall Street Journal
	05/11/2021
	Michael S. Derby

	
	
	
	
	

	New Data Stir China Inflation Fears
	China’s factory-gate prices jumped by the most in 3 ½ years in April, driven by surging commodities prices, raising concerns that inflationary pressures could spread globally. 

Top Chinese politicians were already concerned about the surge in raw-materials costs. 
	The Wall Street Journal
	05/12/2021
	Stella Yifan Xie

	
	
	
	
	

	Stocks Tumble on Inflation Fears
Dow falls 475 points as selloff spreads to financial, industrial and energy sectors
	Fears about a sustained jump in inflation have weighed on growth stocks, including those in the tech sector, while cyclical shares have climbed on expectations of a full economic reopening.

The index closed at 34269.16, falling 473.66 points, or 1.4%.

The S&P 500 dropped 36.33 points, or 0.9%, to 4152.10…

In bond markets, the yield on the 10-year U.S. Treasury note edged up to 1.623% from 1.601% Monday…
	The Wall Street Journal
	05/12/2021
	Caitlin McCabe, Will Horner and Xie Yu

	
	
	
	
	

	Five Tactics to Investing Amid Rising Prices
	The single most important questions in investing this year is whether the rampant inflation of the moment is temporary, as the Federal Reserve believes, or marks a historic shift.

…it is true that gold, historically, has performed well when inflation is high, holding on to its value even in countries where inflation soared into double-digits, according to a study for Credit Suisse…

The trouble with gold is that in normal times it tends to do significantly less well than stocks…

Inflation means rising prices and commodity prices usually rise the most, as it takes a long time to build new capacity to satisfy the demand.

Shares of miners, oil drillers and other commodity producers haven’t done so well as raw-material prices during inflationary periods in the past, but still outperformed the rest of the market. 
	The Wall Street Journal
	05/12/2021
	James Mackintosh

	
	
	
	
	

	Home Prices Surge Across the Nation Maid Tight Market
	U.S. home prices rose nearly everywhere in the first quarter, a rapid price appreciation that shows little sign of facing soon with limited housing inventory and robust demand.

…for 182 of the 183 metro areas tracked by the National Association of Realtors, the group said Tuesday. In 89% of those metro areas, median prices rose by more than 10% from a year earlier.
	The Wall Street Journal
	05/12/2021
	Nicole Friedman

	
	
	
	
	

	Yields Jump on Inflation Signal
	U. S. government bond yields posted their biggest one-day climb in almost two months Wednesday after new data showed consumer prices surged in April, a sign that the economic recovery is still picking up steam.

The yield on the benchmark 10-year Treasury note finished at 1.693%, according to Tradeweb, up from 1.623% at Tuesday’s close.

Yields, which rise when bond prices fall, shot up after the Labor Department reported its consumer-price index jumped 4.2% in April from a year earlier…

Some say that faster-than-expected growth and inflation, fueled by the distribution of stimulus money and vaccines, may force the Fed to tighten its easy-money policies…
	The Wall Street Journal
	05/13/2021
	Sebastian Pellejero 

	
	
	
	
	

	Inflation Surge Rattles Markets
	Consumer prices surged in April by the most in any 12-month period since 2008, shaking investors although the data partly reflect a recovery that is picking up steam as the covid-10 pandemic eases.

The Labor Department reported its consumer-price index jumped 4.2% in April from a year earlier, up from 2.6% for the year ended in March.

Higher prices for used autos surged 10% in April compared with the prior month-the largest monthly increase on record.  That accounted for more than one-third of the increase, the Labor Department said.
	The Wall Street Journal
	05/13/2021
	Gwynn Guilford

	
	
	
	
	

	Stock Log Worst Streak in Months
	U.S. stocks extended their losses on Wednesday, with the Dow Jones Industrial Average and S&P 500 posting their steepest three-day declines in nearly seven months…

The S&P 500 fell 89.05 points, or 2.1%, to 4063.04.   The Dow Jones Industrial Average retreated 681.50 points, or 2%, to 33587.66.  The broad U.S. stock index is down 4% this week, while the blue chips are down 3.4%, the largest three-day drop for both indexes since late October.

The tech-heavy Nasdaq Composite slumped 357.75 points, or 2.7%, to 13031.68.  The Nasdaq is down 5.2% this week – its worst three trading days since early March.
	The Wall Street Journal
	05/13/2021
	Karen Langley and Joe Wallace

	
	
	
	
	

	Stocks Regain Ground
	U.S. stocks climbed Thursday, chipping away at losses following their worst three-day decline since late October.

Index performance this week:
Dow Jones Industrial Average -2.2%
S&P 500 -2.8%
Nasdaq Composite -4.6%
	The Wall Street Journal
	05/14/2021
	Anna Hirtenstein and Akane Otani 

	
	
	
	
	

	Retail Sales Keep Up Pace
	Shoppers continued spending in April, maintaining the level of retail sales from March.
	The Wall Street Journal
	05/15-16/2021
	Source: U.S. Census Bureau via St. Louis Fed

	
	
	
	
	

	Stocks End Turbulent Week With A Rally
	U.S. stocks stagged a powerful rebound following their steepest selloff since October, but recorded losses for the week.

The week was marked by sharp stock swings in both directions, with a recent stock-market rally almost as strong as the initial selloff, as investors parsed inflation data.  
	The Wall Street Journal
	05/15-16/2021
	Joe Wallace and Gunjan Banerji 

	
	
	
	
	

	Even Just Short-Term Inflation Would Test Fed
	Markets think the answer is that the Fed will accept far more than consumers would like, and the market is probably right: Inflation could easily be at 5% early next year without prompting any change of strategy.

Investors were shocked by the jump in inflation reported last week.

Bond yields duly jumped, but the 10-year Treasury yield is still below where it stood in March.    There is no sign that investors expect the Fed to be anything but superdovish. 
	The Wall Street Journal
	05/17/2021
	James Mackintosh

	
	
	
	
	

	What’s News
	♦ China’s economic activity grew at a slower pace in April as retail sales missed expectations, complicating the picture of a steady and balanced recovery there.
	The Wall Street Journal
	05/18/2021
	

	
	
	
	
	

	What’s News
	♦ Japan’s economy shrank 1.3% in the first quarter as a government-declared state of emergency triggered y the coronavirus pandemic hurt private consumption. 
	The Wall Street Journal
	05/18/2021
	

	
	
	
	
	

	Technology Sector Drives Stocks Lower
	Stocks were weighed down by declines in technology shares, as inflation concerns continued to unsettle investors.  

The Dow Jones Industrial Average fell 54.34 points, or 0.2%, to close at 34327.79.  The S&P 500 dropped 10.56 points, or 0.3%, to 4163.29.  The Nasdaq Composite declined 50.93 points, or 0.4%, to 13379.05.

With earnings season drawing to a close, investors remain focused on whether a recent jump in inflation will blow over or become entrenched.

Those concerns last week led the S&P 500 to post its biggest weekly decline since late February.
	The Wall Street Journal
	05/18/2021
	Joe Wallace and Alexander Osipovich

	
	
	
	
	

	For Stock Investors, the Inflation Number That Really Counts Is Four
	Specifically, inflation rising above 4% last week proved a shock for inflation-sensitive assets, with bond yields jumping and stocks falling, growth stocks most of all. 

But there is more than just a solid history of the market freaking out when inflation passes 4%, it has logic too.

The story goes like this. When inflation is low, rising inflation is a good thing for stocks.  A pick up from 1% to 2% means the risk of falling into deflation – a serious threat to the stock market – has gone down…

As inflation rises further, the gains for stocks decrease, because deflation risk is forgotten and the prospect of a more active Fed counteracts the continued benefit from a stronger economy.  But there’s a tipping point where the gains from the economy are offset by the threat from the Fed, and that seems to be about 4%. 
	The Wall Street Journal
	05/19/2021
	James Mackintosh

	
	
	
	
	

	Bank Stocks On Path For Their Best Year
Even with Tuesday’s selloff, key index is up a bout 35% in ’21, while the S&P 500 is up 10%
	After years of underperformance since the 2007-08 financial crisis, and a particularly brutal 2020, longtime bank investors are feeling some long-awaited validation.  Analysts said the stocks remain cheap, and many shareholders view them as a relatively safe investment that grows along with the economy.
	The Wall Street Journal
	05/19/2021
	David Benoit

	
	
	
	
	

	Jobless Claims Fall to Pandemic Low
	The number of workers seeking and receiving unemployment benefits through state and federal programs has reached pandemic lows ahead of this summer, when 22 states plan to end a $300 federal benefit early.

U. S. stocks rose Thursday after release of the jobless claims data…
	The Wall Street Journal
	05/21/2021
	Sarah Chaney Cambon

	
	
	
	
	

	Commodities Prices Spur Inflation Debate
	Prices for the building blocks of the economy have surged over the past year.  Oil, copper, corn and gasoline futures all cost about twice what they did a year ago, when much of the world was locked down to fight the spread of the deadly coronavirus.  Lumber has more than tripled.

Soaring commodity prices have stocked fierce debate on Wall Street and in Washington, D.C. over inflation and whether the fiscal and monetary policies intended to buffer the economy during the pandemic might now risk hobbling the recovery. 
	The Wall Street Journal
	05/21/2021
	Ryan Dezember, Joe Wallace and Andrew Barnett

	
	
	
	
	

	S&P 500 Falls in Turbulent Week
	The S&P 500 edged lower Friday in another volatile trading session as a continuing spring selloff knocked the broad index down for a second straight w eek.

Value stocks in the financial and energy sectors held on to their gains, as investors continued to favor shares of economically sensitive companies…

The broad index ended the session down 3.26 points, or less than 0.1%, at 4155.86.

The Dow Jones Industrial Average notched a modest gain of 123.69 points, or 0.4%, to 34207.84, and Nasdaq Composite slid 64.75 points, or 0.5%, to 13470.99.

Stocks were hammered earlier in the week over three days of selling on mounting concerns that inflation will rise and remain elevated as the economy rebounds.  Falling bitcoin prices hurt sentiment as well.  
	The Wall Street Journal
	05/22-23/2021
	Anna Hirtenstein and Michael Wursthorn 

	
	
	
	
	

	Signs of Inflation Threaten Investors’ Portfolios
Fears blunt market rally as old standbys falter, sparking wider search for alternative plays
	Investors have a variety of options at their disposal but face near-record prices for old standbys like gold, sending some searching for alternatives that might be even more imperfect.  Inflation fears have buffeted stocks, pulling major indexes back from records.

The challenge facing investors was apparent this month when new data showed a surprisingly large jump in consumer prices.

The price of the benchmark 10-year Treasury inflation-protected security logged its biggest one-day decline in a month.  Shares of real-estate investment trusts slid the most since January.  Commodities were generally flat but dropped the following day.

From early 1973 through last December, stocks have delivered positive inflation-adjusted returns in 90% of rolling 12-month periods that occurred when inflation – as measured by the consumer-price index – was below 3% and rising, according to research by Sean Markowicz, a strategist at Schroders, the U. K. asset-management firm.

A recent report from the Labor Department showed that the consumer-price index jumped 4.2% in April from a year earlier, up from 2.6% in March.

To some, this makes TIPS the safest and best inflation hedge.  Investors are nearly guaranteed to get their principal back if they hold the bonds to maturity.  At current yield differentials, they can earn significantly more than regular Treasurys if inflation fears are realized. 
	The Wall Street Journal
	05/24/2021
	Sam Goldfarb

	
	
	
	
	

	Stocks Slip, Bitcoin Loses Ground
	Stocks wobbled with the major indexes hovering around the flatline, while bitcoin edged lower again after a period of volatile trading.

The S&P 500 slipped 8.92 points, or 0.2%, to 4188.13, and Dow Jones Industrial Average edged down 81.52 points, or 0.2%, to 34312.46.

“The comments we have had from Fed speakers have told the market exactly what it wants to hear: that they are not concerned about the inflation data and that it hasn’t changed their plan to be very cautious,” said Hugh Gimber, a strategist at J. P. Morgan Asset management.

“There is this overriding fear that exists in the market that it’s an economy that’s significantly overheating and big inflationary pressures are coming,” said Brian Levitt, global market strategist at Invesco.

… U.S. consumer-confidence data for May remained mostly unchanged, signaling Americans’ optimism for the economy has plateaued.
	The Wall Street Journal
	05/26/2021
	Will Horner and Julia Carpenter

	
	
	
	
	

	What’s News
	♦ Despite a commodity boom that is boosting profits, miners aren’t throwing cash at new projects, raising concerns about future shortages of some metals. 
	The Wall Street Journal
	05/26/2021
	

	
	
	
	
	

	S&P, Dow End May Higher, Nasdaq’s Streak Is Clipped
	The S&P 500 edged higher in the final trading day of the week, notching a fourth consecutive month of gains.

The broad stock-market gauge added 3.23 points, or 0.1%, to 4204.11.  The tech-heavy Nasdaq composite gained 12.46 points, or 0.1%, to 13748.74.  The Dow Jones Industrial Average gained 64.81 points, or 0.2%, to 34529.45.

The S&P 500 and Dow clinched gains for the month of May, while the Nasdaq logged a decline, snapping a six-month streak of wins.

The Federal Reserve’s preferred measure of inflation – the price index for personal-consumption expenditure, excluding food and energy – rose 3.1% from a year earlier.  A surge in demand after Covid-19 restrictions were lifted, coupled with supply chain strains, likely led toa rise in prices last month.

The Russell 2000 index of small companies, for example, has risen for eight consecutive months, its longest winning streak since 1995. 
	The Wall Street Journal
	05/29-30/2021
	Caitlin Ostroff and Gunjan Banerji 

	
	
	
	
	

	U.S. Spending Boost Adds Fuel to Growth
	Consumer spending, the biggest source of economic demand in the U.S., rose 0.5% last month after surging in March, the Commerce Department said Friday.

The report offered mostly positive signs about the direction of the economy’s path out of the pandemic-induced downturn.
	The Wall Street Journal
	05/29-30/2021
	Josh Mitchell



U.S. producers made 3.4% more cardboard in 2020 that the previous year due to higher demand for shipping boxes.  That might not sound like a lot, but that increase is equivalent to 477 square miles of corrugated board, enough to cover the five boroughs of New York city with room to spare. Morning Brew, March 31, 2021
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